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SUBJECT: AMENDMENT TO U.S.-PANAMA FMD AGREEMENT 
REE: PANAMA 80, PANAMA A-17 OF JANUARY 25, 1974 

SUMMARY: FOREIGN OEFICE HAS COMPLETED LEGAL REVIEW OE DRAFT AMENDMENT 
TO FMD AGREEMENT AND SENT COMMENTS TO MINISTRY OF AGRICULTURAL 
DEVELOPMENT (MIDA) WHICH CITE A NUMBER OF OBJECTIONS. EMBASSY 
FORWARDING TRANSLATION BY AIRGARM FOR DEPARTMENT'S INEO BUT HAS NOT 
YET RECEIVED ANY FORMAL STATEMENT EROM GOP. END SUMMARY. 

1. ON JANUARY 28, 1974, THE LEGAL ADVISOR OF FOREIGN MINISTRY SENT TO 
MIDA COMMENTS ON DRAFT AMENDMENT TO FMD AGREEMENT. A NUMBER OF 
PROCEDURAL AND SEVERAL SUBSTANTIVE OBJECTIONS WERE MADE. THE EMBASSY 
HAS OBTAINED A COPY OF FOREIGN MINISTRY LEGAL ADVISOR'S COMMENTS 

NOW UNDER STUDY BY MIDA. AN AIRGRAM ON THE SUBJECT IS BEING PRE- 
PARED WHICH WILL EORWARD TRANSLATION OF FOREIGN OFFICE COMMENTS. 

2. THE MAJOR OBJECTION BY EOREIGN OFFICE WAS TO A PROVISION TO THE 
AMENDMENT UNDER SECTION (D) "OTHER TERMS AND CONDITIONS", WHICH 
CONTAINS A FINANCIAL REQUIREMENT OF AID, PROVIDING FOR RIGHT OF 
INSPECTION OF SITES, ACCOUNTS, AND ANY OTHER US FUNDED 
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TO DEMAND REIMBURSEMENT EOR ANY IMPORPERLY DISBUSED EUNDS. SINCE 
THE AMENDMENT SPECIEIES ELSEWHERE THAT THE US NAMED CO-DIRECTOR 
WILL HAVE TO APPROVE DISBURSEMENT IN THE EIRST PLACE AND THAT 
PROPER ACCOUNTS MUST BE KEPT, EOREIGN OEFICE CONSIDERS THIS 
PROVISION UNNECESSARY. 

3. ON EEBRUARY 11, 1974, THE LEGAL ADVISOR OF MIDA AND ITS 
TECHNICIANS MET TO DISCUSS THE OBJECTIONS OE EOREIGN MINISTRY. 

THEIR VIEW OE THE DRAET AMENDMENT HAS BEEN COMPLETED. A 
CLEAN DRAET IS TO BE PREPARED EOR USE IN CONSULTATIONS BETWEEN 
EOREIGN MINISTRY LEGAL ADVISOR AND MIDA'S LEGAL ADVISOR 
SCHEDULED FEBRUARY 15. MIDA HAS PROMISED TO EURNISH EMBOFE COPY OE 
THIS DRAET ALTER MEETING IS HELD. 

4. EMBASSY WOULD APPRECIATE RECEIVING COPY OE ENGLISH LANGUAGE 
VERSION OE DRAET AMENDMENT PER A-;17 OE JAN. 25, 1974. 
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